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UNIVERSITY OF SOUTH AUSTRALIA

Financial Statemends for the year ended 37 Decemiber 2004

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 31 DECEMBER 2004

HNaote

REVENLE
Commonwesalth Government financial assistance

Commaorweaith Government grants 3,38

Highes Education Confribufions Schs e

Student coniributions 3,30
Commarsealth payments 3,29

Crommsarsaalth loan programmes 3,28
State Government financial assistance 4
Fees and charges 5
Iresimient income &
Rayalties T
Consulfancy and confract res=arch i
Cither revenue 9
Sugerannuation:

Commonwealth supplementation 3 32

Cefamed government eontibutions az
Total Revenue from Ordinary Actihvitles
EXPEMNSES
Employee benefits and an costs 10
Depreciation and amortisation 11
Fepairs and maintenance 12
Bomowing cost expense 13
Bad and doubtful dehts 14
COther expengss i5
Superannuation:

Commaonmwesith supplementation a2

Cefarmed employes bensfits a2
Total Expenses from Ordirsry Activities
Operating Resull from Ordinary Activities
Met increase in asset revahualion ressn 26
Fair value adjustmant Yo library collection 1(f}, 26

Total Revenue, Expense and Valuatlon Adjustmants
attrbuted to the Parent Entity and Recognised Directly

in Equity

Total Changes in Equity Other than those Resulting
from Transactions with Owners as Owners

Consolidated Univeraity
2004 2003 2004 2003
§°000 £ 000 £'000 $000
126,356 120,529 128,356 120,529
9,221 8,125 8,221 8,125
53,828 54,254 53 B7A 54 254
2,345 2222 2,248 2227
2576 2635 2576 2635
B2d412 57,088 2,412 57,988
5,162 4, 501 5,930 6,452
T7e 718 BT Tz
17,883 15,501 17,063 15,595
20,105 24,304 12,899 18,057
a0z, 751 282 259 296,221 287 570
20,660 20,036 20,60 20,036
2,200 4,000 2,200 4,900
325,611 317,195 318,081 312,508
180,737 166,512 176,968 163,607
19,567 23,214 19,390 23,074
3,774 3,514 3,774 3,514
1,913 1,848 1,813 1,848
B2 778 682 775
82,859 83,459 E0,084 81,882
288,432 279,355 282711 274,805
20,660 19,420 20,660 19,429
2,200 4,900 2,200 4,900
32,282 303,684 305,571 299,134
13,319 13,511 13,510 13,372
#2854 2 EN6 22870 20,450
(3.241) - {3241}
19,713 20,516 18,429 20,450
33,032 34,127 32,938 33,822

The statement of financial performancs i to be read in conjunciicn with the notes 1o and forming part of the

flinancial statemants.
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UNIVERSITY OF SOUTH AUSTRALLS
Financial Staterneris for e year eoded 37 Decamber 2004

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2004

Consolidated Univarsity
Mote 2004 2003 2004 2003
5000 5000 5000 £000

CURRENT ASSETS
Cash aseats 17 4% BE2 103,477 45,339 100,372
Recenablos 18 16,733 15,120 15,047 13,800
Ofher financial aseets 14 %] 583 831 583
Froperty, plant and eguipment 20 33,700 - 33,700 -
Oiher pon-financial assals 21 3,128 3,140 3,110 11
Diefarmed govemmeant supsrannuation contribution 32 26,200 24 800 26,200 24 BEOD
Total Current Assets 130,076 147,150 124,927 142,675
HON-CURRENT ASSETS
Liher financial assets 19 8,863 8,825 7,808 T o244
Property, plant and aguipment 20 429,897 356,540 428,565 383,408
Defemad governmant supsranmnustion contribution 32 268,200 267 400 258200 257 400
Total Non-Current Assets 696,960 653,188 695653 651,082
Total Asscts . B2T.035 800,316 820 580 T3, 7IT

CURRENT LIABILITIES

Payables 22 17 AT 13,485 17,124 13,711
Interest bearing liabilitics 23 1,353 1,284 1,353 1,204
Frovigions 24 15,207 13,6874 15,268 13,658
CHivar liabilities 25 14 855 260 B3 14,247 28,558
Provision for state superannuation 3k 5,200 24,804 76,200 24 800
Total Current Liabllitles 74,892 83,056 74,192 82,125
NON-CURREMNT LIABILITIES

Payabizs 77 2,548 2,515 2,548 2,515
Interest bearing Esbilities 23 17,108 17,800 17,108 17,800
Provisions 24 21,100 19,390 21,100 18,380
Provision for state supsrannuation: 32 258, 200 257,400 258,200 257 400
Total Mon-Current Liabilities 298 956 297,105 258,955 297,105
Total Liabilities 372848 380,161 373148 379,234
Net Assets o 453 187 420,155 447 432 414,493
EQUITY

Reserves 26{) 51,085 28,131 50,503 27,023
Hetainsd surplus 26{=h 402 102 392 024 306 B30 G 6TD
Total Equity 453,187 420,155 447,432 414,493

The statament of financial position is 1o be read in conjurdion with 1ha noles booand forming part of the financial
statermcnls.

eI



L[!]g' LUNIVERSITY OF SOUTH AUSTRALIA
= Financizl Statemants for e year ended 27 Decamber 2004

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2004
Consolidated University
Note 2004 2003 2004 2003
000 7000 §000 000
CASH FLOWS FROM OPERATING ACTIVITIES

Inflows:
Cofmmonwealth Government
Teaching and leaming 107,018 120,635 107,015 120,638
Higher Edusation Cantribution Scheme
(HECS) and ather loen programmes 51,808 55,823 51,808 55 823
Scholarships 2418 1.776 2418 1,776
DEST rasaarch 12,152 12,948 12,192 12,845
ARC — diecovery 2,085 1477 2,085 1,477
AR — hnkages 3,600 3,228 3604 3,228
Cither Commomaaalth B, 825 5,685 8,925 5GBS
Siafe govemment 2.578 2835 2576 2636
HECS - Student payments 9,558 0,504 8,558 8,504
Fees and charges 63,882 60,753 63,671 50,834
Investment racaipis 4,055 4 802 4815 5,500
Foyalties, trademarks and licensas : 772 719 578 712
Consultancy and contract research 17,904 14,078 17.555 14,248
Other recelpts ' 20,078 16,597 12, B85 10,272
Taxes recovared (GST) 9,300 4 800 9,300 4,800
Chutflesees:
5iaff salariss and releted paymants {198,237y (187436} (194.402) ({183,038
Othar paymenis (D5, B48) (24,810} 84,053} (83,247
Baorrowing cost paymeanis (1,813} {1,848) {1,813} i1,848)
Met Cash inflow from Operating Activities ar 22,31 41,370 20,854 41 848

CASH FLOWS FROM INVESTING ACTIVITIES

Inflowe: .
Froceeds from sale of progsdy, plant and equipment 241 7 B8 722G 7 BG4
Froceeds from sale of investments o7 - 4
Ohutiows:
Payments for property plant and equipment 74,248y  (29.402) (74,144} (29,140
Fayments for investmenis (B - (450} -
Met Cash outflow from Investing Activities (F4,600) (21,706} (74,384}  (21.45E)

CASH FLOWS FROM FINANCING ACTIVITIES

Oukfiows: _

Frincipal repaymants under finance leasa {1,528) {1,139} (1,526) {1,139
Met Cazh outflow from Financing Aclivities {1,526} (1,433) [(1,628) {1.139)
Met Increase/|Decreasze) in Cash Held {53,755) 18,525 (55,033) 19,351
Cash at Beginning of Reparting Period 103,477 £4, 952 100,372 81,021
CASH AT END OF REPORTING FERIOD 17, 37 48,682 103 47T 45 338 100,372
The statenyani of cash flows is 1o be read in conjunction with the notes to and forming pant of Be financial
statemanis.



@ UMIVERSITY OF SOUTH AUSTRALLY
Financial Statemends for the year endad 37 Decembor 2004

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2004

Hote

Ll Pl -k
Lot i

£ iEr— -

Contents

Summary of significant acoounting palicies
Dizaggregated information (Conaolidated)
Commormwealth Govarnment financal assistance
{including HECS and aliver Commoneealth koan programmes}
Slate Government financial assistance

Fees and charges

Inveatment incomez

Royaltes

Consultancy and contrac reseanch

Orthar revenus

Emiployes banelils and on cosls

Nepreciation and amartis=stion

Repairs and maintenance

Barrdgwing casls

Bad and doubths d=bts

Cither expeansos

Sale of assets

Czch ssasts

Racaivables

Cither financial aszsta

Property, plant and cguipment

Dilher pon-Anancal asseta

Payables

Inteermst besarinng liabines

Provisions

Cither liabilities

IReszenves and retained surplus

Financial instruments

Respongible pereons and executive officers
Responsible persons

Cxecutive officers

Remunseration of auditors

Confingant liabiitias

Commlimenis for expendifurs

Superannustion plans

Inwestments in controlled entitles

Imvestments in associates

Interesis i poind ventures

Events occurring after the reporting date
Reconciliation of operating result from ordinary actvities after
oz L Lo reel cash inflew from operating activitias
Azzets and lizbilgies of irusts for which the instilution is fruslee
Acquittal of Commuomeslth governmant fimancial a=sistance
Teaching and leaming

HECS and other Commonwealth loan programmes
Scholarships

DEST - Reseadth

Australian Rezsarch Council Grants
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UNIVERSITY OF SOUTH AUSTRALLA

Firaheial Stalernerns for he year erded 37 December 2004

Summary of significant accounting policies

The sfgnificant accounting policies which have been adogled in B pregaradion of fese financial
slatements are:

(a}

(k2

e}

{d)

Basis of preparation

The financial statements are 2 general purpose financial report and bawve boen prapared on a full
acorual basiz in sccordance with applicable Australian accownting Standards (A858), othar
suthorifalive pronouncements of the Australian Accounting Standards Board, Lngent 1ssues Group
Consansus Views and he requirements of the Commonwealth Deparimant of Education, Sclencs
and Training (DEST).

The: financial statements comply with melovant provisions of the South Australisn Treasurer's
Instructions issued pursuant to the Public Finance and Audit Acl 1987 and the Accounting Palicy
Statements imsued pursuant to the Treasurer's Instructions, sxcent whess the foregaing conflict
with tha DEST guitkelines,

The financial statamanis have baan prepared on the basis of hiztoric cozts and, excenl whers
stated, do nod take into account changing money values or cument valuations of non-cument
Fnaefs.

Untzgs otherwize indicated, all amounts are rounded to the nesrest thousand dollars.
Ay changes o accounting policies for 2004 are documentad within the notes balow.

Principles of consolidation

The consolidated financial statements (the economic entity) comorise the aceounts of tho
Lindversily (the parent entity} and all of its controlled entitiss. The effects of transactions belwesn
controlled entities and the University have been climinated on consalidation,

The accounting policies have been consislently appliad by each enlily in v economic entity. The
il of controlled cntites B provided in note 33,

Comparative figures

The previcus year's figures are provided in the financial statements for comparstive purposss.
Where applicabla, comparative figures have baen adjusied o conform to changes in the
presenbon of he current year's liguras.

Revenue recogniticn
(] Grants
+  Commonwealth financial assistance

The Commomézalih DEST has implemantad changes fo payment amangements
whereby all recument payrnents in respect of a grant year will be made in that year.
For the 2005 grant year, the firsl payoment was made in January 2005 instead of
Dacamber 2004

The first instalment of the DEST financial assistancs for 2004, received during
December 2003 and received in advance of the operating year to which it related, was
recognised by the Uiniversity as revanus in advance and wee presented a3 a liability in
the 2003 Statement of Financial Posilion. Tharafora the above change in the tining of
the DEST financial assistance will have a nil effect upon the University's 2004
Staternent of Financial Paformance ar the 2003 Statement of Financlal Position as
previnushy reported.

For 2004 the Unlversily confinwes to recognize DEST financial assiatancs a2 revenis
in the year in which it had been designated for e Tunding of teaching and research.
Since all 2005 DEST financial assistance will be recaived in 2005 no DEST revenes in
advance will ba recorded as at 31 Dec=mber 2004,

5
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UMNERSITY OF SOUTH AUSTRALIA

Firancisl Siafermments fon the year ended 37 Docembar 2004

(e}

i

{i Graptz {continued)
* Other grants

Where other granis ame received, they are recognised on receipt, or in accordence
with the terms and condibons of tho grant.

(i  Feos and charges

Faes and charges comprise revenus samed from the provision of progeams and othar
sevices, Fees and charges are recognised in the pericd in which the programs or services
are provided.

{Tii)  Investment iIncome

Interast imcome is recognissd as i aconues. Dividend income is recognised only when it is
deckred, determined o recommended by cxbemal entities before the 31 December
reporting date.

(i} Consultancy and contract research

Ravenue fram corsultancy and contract rezearch is recognised in the penod in which the
servlcas are provided, :

{wl Crfvar reviarmug
Oiher revanues is etognised as it aconess.

invantories

Consumable supplies are recognized as an cxpense ol the e of acgquisiton and are not shown
as inventories in the Siatement of Financial Position.

Propery, plant and equipmient

Az at 31 Docomber 2004 the University valuod its property, plant and cquipment at fair value, with
the exception of buildings under construction, which Is carried at cost. In accordance wilh e
provisions of AA5E 1041 "Ravaluation of Mon-Current Asests", any net rewaluation increment
aniging upon revaluing that non-current assed dlass to Peeir Bir value are crediled diredly o the
agset revaluation reserve. Any nat revaluation decremant, to the exdent thet a credit balance exlats

in the assel revaluaion reserve in respect of that non-current asset class, is debitad directly 1o the
aaaet revaluation resenve.

For non-cument assels carried af fair value an annual assessment of the freguency and matariality
of changss in the fair valus of thess asseie will be completed. Where the fair value of the agseis in
the class of non-cument assets beinyg revalued differs materially from its camying amound, a
revaluation will be completed. it iz anficipated that the University’s non-cument asseats will
exparience only immalsnal movemsents in fair value and therefore 8 revaluation every three to five
yizars isexpectad o be sufficlent,

ltems of properly, plant and eguipment have bean recognised in the financal stafements a8
identified below, Expenditure on 3 single ibam of less than 510,000 is generally not capitalised.

{1 FProperty held for resale

Property identified as aurplus to requirements and approved for sale has been recognisod
as property held for resale. This propery is the Underdale campus which was conlracisd
for sabe in 2004 with final sciiement in Aprd 2005, Consistent with the prior year this
property has been valued al i1s net markel valus which is Based upon e contracted prica.
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UNIVERSITY OF S0UTH AUSTRALIA
Fnancinl Statemenis for the year endad 371 December 2004

= -

(H)

(i)

(i)

fw

(i)

Land

Land ocoupied by the Universily is either owmed by the University or by the State
Gowernment  Land is recognized at {air valus on the basis that the University effectively
controls the land occupled,

The last valuation was as st 31 December 2004 and completed indepandently by Southwick
Goodysar Ply Lid. Land fair value estimates ware based on the highast and bes: use ofthe
kand and vakied separately from any struciures or improvements residing on it, but having
regard to any restrictions of ita use, Detall of restrictions an assets | provided in note 1),

Buildings

Buildings, other than buildings under constructian, have been recognized on a fir values
basis which Management have concluded is approcamated by written down current cost,

The last valualion was as at 31 December 2004 and completed independantly by Southwick
Goodyaar Fly Ltd. Buildings fair values estimates were based on the highest and best use
beimg the existing use as university campuses. The valuation approach adopted was to
&sesaEs the “written dowm cumant cost” for the bulldings based upon the “new replacement
cosl” having regard 1o the estimatod wesful and remaining Gfe for each structure.

Buildings wnder constoudion are measured at cost.
Library collection

As at 31 Decamber 2004 the methodoiogy in which the library collection is valusd was
changed irom deprival vales to fair valus.  The University has concluded that the
collection's fair value is best approximabed by wiillen down curenl cost based ona
University valuation. In prior years the value of donated meterials were estimated o be
5050 of Ihe current year average collection purchase price, howayvar in 2004, with the movea
to fair value, 100% of the current year sverage collection purchaze prics was applied.

This changa in valuation maethodolagy has resylied Ina $3.241 million reduction i the
library collection camying valus. In accordance with the transiional provisions of AASE
1041 ‘Revaluation of Non-Cumant Agzsets® this decrement has been offzel against Retained
Surplus.

Plant and equipmeant

Flant and equipment includes compoter hardware and aofiware, general egulpment,
vahicles and leazed IT equipment Individual items costing 510,030 or more e capifalised
and recorded in the Statement of Financial Pasition at cost, Pland and equipmont is
depredatad in accardance with note 1(g). The camying value iz desmed to approxinsabe i
valkle.

Arf colfecfion

AE at 31 Decembar 2004 the University valued is art collection at fair value. As al 31
Erecember 2003 the ard collection’s camying value was 50 264 milion (included in plant and
equipment}, however during 2004 theso assets ware transkared to e art collection. Az et
31 Decembsar 2004 the tofal art collechion (Iransferred and donsted azsets plus assels
purchased in 2004} were re-valued at fair value (University valustion) resulfing in the first
time recognition of 0,630 million in donated assets and an increment of $0.544 malion
which was creditad to the Assei Revaluation Reserve,
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UNIVERSITY OF SOUTH AUSTRALIA

Financial Sfatemenis for the year ended 37 Dacenmher 2004

(@)

{)

(i}

Depreciation and amortisation

Depracialion is provided for all propery, plant and equipment other than proparty held for resale,
land and buildings under construction. The University does ot eepresiabe the arl collection
becausze it balieves ihat the collaction does not diminksh in value over time,  Deprecialion s
calculated on a stralght lne basis to allocste the written down current cost of an asast over iis
eslinaled remaining waeful e,

Assctelass Usaful life
Fropesly:

+ Buildings 501 years
#  Leoasseheld improvemsnts Lease term
Library collection:

= Books 10 yoars
= Joumals 15 years
=  Elecironic mataerials 10 years
Flant and equipment:

= [T infrastructure 5 years
= [T systems T yaars
« [T other 3 YIS
+  Maotor vehicles 5 years
+  CHhers 14 years
Laased plant and equipment; .

= T infrasiniciure 5 years
s T olher 3 yesrs

Laase assels are amortised on a etraight fine baslz over the term of the relevant lease, or whears i
s ixety the entity will obiain ownership of the asset, the life of the asset (refar note 1(0)).

Investmeants

Imezstments (shares and managed funds) hayve been revalued a5 al 31 Decomber 2004,
Valuations are al market valie derivad from Mensged Fund Statements or closing vales on e
Australian Stock Exchange (ASX) and the adjustment in valuation has been taken as an incremant
ta the invastment Revaluation Reserve (refer note 26). Significant movemeants in investmaant
valugliong subsequent to year end have boon incorporated.

Agart from the investment in Unisure Piy Lid, tha University has no matarial investmsnts in
gasociates and doss not include any amaunt in the financial slatements for its intarests in
associated enliies. Mote disclosure of these intersets in associated entities are made in nole 34

Restriction=z on assets

Land includes $21.080 milion of Grown Lands and $13.050 milion of land dedicated for
educatisnal uas by the Minister of Educatien. Such lands ane unable to be sold.

The: University has resirictions on all land by application of the University of Soath Australia Act,
1800 Section B.

Employes entitemants

Ermnployes entiiementa expectied 0 be soltled vithin one year have been recogmised at Thei
nominal amount. These liabilities are measured at the amounds cxpoected o be paid whan tha
liabifity is sottied. Employes entitlements to be seltled [ater than o year have basn messurad at
the present value of the estimated applicable future cash flows.
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Financis! Stafameanls for e pear ended 37 Decoeaier 2004

{

(k)

{

{m}

Employes entitlements {cnntrr!u_a:l}
i Lonyg sendce leave

The long service liability is Independently estimated by an actuary using the long hand
metod prescribed by AASE 1028 Employee Bensfits. This lakes into account the
probability of staff remaining with the University untl an uncondilions) entitierment has been
accrued. A fulure cash autfiow has been cstimated on the basis of when leave will be takan
and that cash flow is discounted using the interest rate attached fo Commaomwealth
govemment securities prevailing at balancs date to derive the long senvice leave Rabikly.
The kong service leave liability incledes assodated on-oosls. Only on-cosls aconsing o
employeas are recognised under emiployes provisions, while on-costs payable on behalf of
amployess are recognised as payables.,

(i Annual leave

Tz liakdlity for annual leave (incuding the lesve loading) is calculaied on rominal wage
raies adjusied for anticipated future salary incroases.

fiii]  Sick leave
Mo provision has been made for sick lesee a3 all sick leave is non-vesting.
(W)  Superamnuaiion

Superannuation schamas cist to provide benefits to Uinhversity employess and thesir
dependants upon resignation, retiremeant, disabllity or death. The contributions mads to the
funded schemas and on an emerging cost basis to the unfunded schemes by the Universty
are expensad in the Slatement of Financial Perdfarmanca. Mote 22 provides details in
respect of the individual echames.

vl  Redundancy/severance

Provision is made for redundancy payments in drcumstances whera tha University has
formally approved individuals’ redundancies and a reliable eslimate of the amount of the
payments can be determingd,

Workers compeansation

The University | responsible for payments of workers' compsensation. Unisure Pty Ltd administers
workers' compensation arrangements on behalf of the University, Mote 34 provides details of net
asseis heid by Unisure Pty Lid on behalf of lhe University,

Goods and services tax (GST)

Revenues, expenses and asseis other than receivahles are recognised net of the amount of GST,
excapt where the amount of GST incwred s not recovarable from the Austrdian Taoelon Ofice
(ATO). intheses circumstances the GET is recognised as parl of the cost of acquisition of the aaszet
ar as pqrtnf an tem of the expanea.

Receivablas and payablzs are stated with the amoust of GST included.

The net amount of GST recoverable from, or payable to, the ATO s included as a currenl assel ar
curmrant Babilly in the Statement of Financial Posilion,

Cash flows are included in the Staterment of Cash Flows on a gross basls, The GST componenis
of cash flows anising from investing and financing activilies which are recovershle from, or payable
1o, the ATO are ciasaified as operating cash flows.

Foreign currency

Foreign currency fransactions were converted to Australizn currency at the rates of exchanga
ruling af the date of the ransaction. There are no material fareign cumency monetany fems
outsionding af balance data.



LUMNIVERSITY OF SOUTH AUSTRALLA
= Flnancial Slatements for the year ended 37 December 2004

m}

{a)

P

(q}

Doubtful debts

The colkctability of receivables iz assessed af balance date and provision made for any doubdul
dezbbs,

Leagzes

Leazed plant and equipment over which the University or fts controlled anfities assumsa
substanlially all the risks and benefis of cwnerzhip are classified as finance keases. All olher
l=ases are classified as operating keases.

Fimance leases are capislised. A lease azaet and a leses habifty sogual bo he: present valuo of ha
minirmun lesse payments are recorded at the incaption of the kease. Lease lishilities are reduced
by repayments of principal. The interest componants of the lease payments are charged to the
Statement of Financial Performancs, The leased asset is amortisad ovar its usadul lifa.

Payments mads under operaling leases are charged as an operating expense over the accounding
peniods covered by the lesse term, except where an alternative basis is more representative of the
pattern of benefits to ba derived from the leased proparty.

Funds held on behalf of external entities

The University holds funds on behalf of a number of exfemal entities which are managed by the
University. &% at balance date, the funds held are Ingluded in cash assets and a comasponding
Eabifily is included in other liabdlities {refer note 25).

International Financial Reporting Standards (IFRS)

The Ausirafian Accounling Standards Board (A85E) has adopted IFRS for application to reporting
perinds beginaing on or after 1 January 2005, The AASE has issued Australian equivalents to
IFIRS, and the Urgant Issucs Group has isswed interprctations carresponding to Intemational
Accounting Standards Board (JASE) interpeatations origineted by the Intermational Financial
Reporting Interpretations Commities or the former Standing Interpestations Commities, The
sdoption of Australian equivalents to IFES will b first reflected i the Consolidatsd Entity's
financial statements for the year ending 31 December 2005,

Entilies comphying with Ausiralian eguivalants to IFRS for the first time will be reguined (o reskale
their comparative financial stalements o amounts reflecting the application of IFRS to that
comparatiie perigd. Most adjustments reqguired on transition to IFRS will be made, retrospactively,
against apening retained swiplus as at 1 Janwary 2004,

Ihe University has established a project team to manage the transition to Australian eguivaients to
IFRS. The project leam's analysis of the Auslralian equivalents to IFRS has identified a number of
accounting policy changes that will be contermplated. In some cases chaicos of accountng
podicies are available, including eleclive examplions undsr Accounting Standard AASE 1 First-ime
Adopfion of Australian Equivalents o IFRS, Some of these choices are still being analysad 1o
determine the most eppropriate accounting policy for the Consolidalad Entity,

Issues jdenlified to date sffecting the Consolidated Enfity 's existing accounting policias include tha
following (references ip new AASB standards below are to the Australian equivalents to IFRS
tssuad in July 2004} -

() Financial instruments

LASE 139 Financial insfrumenits: Recognitinn and Measurement allows for financial asssts to
be calegorized as either held for frading, held to maturity or available for sale. Invesiments in
shares =nd managad funds are curranily recognised at fair vahue. The Universily proposes 1o
categorise these assels as held for trading (e fair vatue). It is anticipated that the SA
Degartient of Treasury and Finance Accounting Policy Stetements (APS) will be altersd
therefore aliowing the Universaty to continue valuing these finamcial assets al fair value.
Adopting tha “held for trading” method is not likely 1o cause material changes from curent
policy.

LY



UNIVERSITY OF SOUTH AUSTRALLA
Financial Ststements for the year ended 31 December 2004

(0 Financial Instroments (continued)

The University currently holds investments at fair value but appies the revaluation increments
to a rovaluation resenve, If thase investments are to be classified as finandial assets held for
irading in accordance with AASE 139, any revaluaton adjustments will be recognised in the
Statement of Financial Performance. As at 1 January 20004 the revaleation resenve relating fo
thesa assaks is likely o be transfarred o Retained Surplua.

AASE 139 requires entities to identify and reporl einbadded dervales. An enmbedded
derivative causes some or 2ll of the cash fiows that would othenwize be required by a contract
to be modified based on a spocific price, index or rate. Embedded darivatives can exist in any
confraciual arrangement. Although the University is mot directly aware of any embedded

derivates a review of confracts ia to be performed 1o determing if any materlal emboedded
dernivatas do axist

fif} intermally developed sofiware

Under the cwrrent accounting policy, the camying amount of internally developed sofiwares is
reported at cost and classified as a part of plant and cguipment. Under AASE 138 intangible
Azzefz, internally developed software will be reparted at cosl and classifed as intangible
assais provided ey meet the new standard’s recognition critena.

{Tif) Defined benafit plans

Under the new AASE 118 Employee Herefilts the nel position of cach defined banafit
EupsErannustion s::h-ama miust be recognized as an assed or liability, as applicable. This change
in peolicy would redquire the nel defined benefit superannuation schame position o be
recognised at time of adoption with & corresponding adjustment 1o opening Retained Surplus.
Wowements in the carrying amount of this liability or asast will likely be recognized az a
revente of expense and would possibly rasul in increased camings wolatiliby.

The Univergily contributes to 2 defined bencfit plan throwgh UniSuper, a multi employer fund.
Advica received from the Uni Super fund manager has indicated that as there Is no direct
liabilty from the universities to confribute to the fund and dus to the difficulties in eatablishing a
reliable allocation of benefit habifities, assels and costs, only nate dischosure will be reguired
under IFRS, Thizs issue impacts universities across Australia snd the appropriata recognitian (if
any) and dizclosure should be darified wilh DEST peior Lo the end of 2005,

{iv} impairment of asgeis

Urler the new AASE 136 Impairment of Assels, all assets will be subject to an annual
asgesament for impairment. impaiment mest be measwed for non-current assats with
indications of impairment and for intangible assets not yet aveilable for use, Inpairment is
measured by comparing the assel's fir value less costs fo sell and its value in use. The
carrying value of the assat mus! not excesd e grealer of thass Wo measunenmenis.,

The University has a policy of camying non-current asscts al faé value and does not believe the
naw standard will matenally impact its szzet valuss,

fvl Asset revalustion reserve fopening valua)

AAGEE 1 Flrel-iime Adaphon of Australian Equivalenis fo Intemsafional Financial Reporfing
Slandards allows election of either fair valua for the opening balances of property, ptant and
equipment or fair value as at 1 January 2004 as desmed cosl. The SA Department of Treasury
and Fmance: has issucd an APS thet requires the University to use fair value, accaunt for

revalualions on & class basis and the existing assst revaluation reserve balance should be
retained.

{vi} Properly, plant and eguipment {componentization)

AASE 116 Properly, Plant and Equipmend reguires thal an assel having a significant
componant in rélation to the tofat cost should be depreciated separately. 5A Deparlment of
Treazury and Finance (AP3)} have sei a component value guidaline of 51.0 million and an
estimated Ife of three years. The APE is nol sullicienlly chear lor inheersilias o apply a
consistent policy, however, the University has besn informed by the 54 Department of
Treasury and Financa that further guidance will be provicded,

11
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UNIVERSITY OF SOUTH AUSTRALLA
Firancial Slalements for the year ended 31 December 2004

{vii) Property, Plant and Equipment {major ingpection costs)

AAER 116 Properdy, Plant and Equiprment reguires magor inspection coste o be recognised in
the camying amount of propedy, plant and equipment as a ssparate component of the =s3st.
The University owns aircralt and the maintenance of these aircralt i a significant cost. The
quantum of these major mzpection costs will be determined and consldézration will be given (o
fhe capltalization of an appropriate amount as at 1 January 2004

{vili} Consolidated and Separate Financial Sfatermants

Under AASE 127 Conzoidated and Separale Financial Stefementz the University will be
required to assess the differences betwesn itz accounting pofices and those wead by its
controlled entitias. Any matarial differances will nead fo be adjustad on consolidation.

Tme above should not be regarded as 8 complete list of changes in accounting policies that will
resuli from the transiion 1o Auslralizn equivalants to IFRS, as nof all standards have yat baan
analysad in detail, some decizions have not yel bean made whers chaices of accounting policies

are ayaitabi= and further guidancalclanfication Is belng sought from the 54 Deparment of
Treasury.

For these reasons i is nol yot possible to quentify the impact of the transition fo Australian
equivalents tu IFRS an the Consolidaled Entty’s financial position and reporbd resulls,

2. Dizaggregated Infarmation {Consolidated)

Rewenua Results Total Assets
Geographical 2004 2003 2004 2003 2004 2003
$ 000 4000 5 0oo £000 $000 5000
HAustralia 263,804 270553 11,613 10,270 B27.035 a0 318
i 18,417 21,120 1,658 3,158 - -
530 486 A48 73 - -

02,751 282,259 15,2198 13,511 E27.035 800,316

The University operaies in the fizid of higher cducation principslly in Australia and provides teaching and
rezearch senices.
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[.LH UNHIVERSITY OF SOUTH AUSTRALRA
Financia! Sfafvmons for the vear ended 37 Decovmbor 2004

Conzsolidated University
Hote 2004 2003 2004 2003
5000 5000 57000 5000

3. Commomwealth Government financial azsistance (including HECS and other Commonwealth
loan programmes)

DEST Teaching and leamirng 381
Dperating financal asaistance * 130,542 194 064 120 542 114 Oed
Capital development puol - 1421 - 1,221
Total DEST teaching and learming 120,542 115485 120,542 115,485
HECS and other Commoanwealth loan
pProgrammes 352
HECS = Studest confributions 9,221 9,125 2,221 9,125
HECS — Commonwaalth payments 53,828 04,254 53,828 54 254
PELS 2,336 2222 2,335 2,222
BOTPLS 13 I 13
Total HECS and other Commonmaealth laan
programmas 65,398 85601 65,398 65601
Scholarships 383
Australian pestaraduate awarde ©O1,520 1,488 1,520 1,488
Internatonal posigraduale ressarch . 253 205 Z58 208
Commomwealth education cosls 204 - 204 -
Commonwealth accommodation e - 25 -
Total scholarships 2,418 1,778 2,418 1,778
DEST Rescarch 9.4
Institutional granis schame 4,766 4 552 4, 766 4,552
Res=arch training schems FAET 7170 7157 770
Fegearch infrastructure block grants 1,328 1,249 1,325 1,249
Total DEST research 13,252 12,871 11,252 12,971
Total DEST 201,810 195,833 201,810 195813
Australian Research Council 385
Discovery
Froject 22497 1,327 2217 1,327
Fellowships [£) 157 {2} 157
Total Discovery 215 1,484 2,215 1484
Linkages
Special ressarch initiatives i &0 ] &0
Infrastructure ) BY7 Jag arr 380
Iniamational A1 44 41 LE!
Projects 2022 1,808 e 1,008
Fesaarch networks 150 - 150 -
Cantres B45 7h2 BAG 752
Total Linkages 3,935 3,182 3,535 3162
Other Commonwealth financial assistance
Ciher Commomesalth govemmeant research granis £, AT 5,385 6,297 5,385
Aporiginal tutorial assstance scheme grant 234 252 234 252
Cihear Commomeaalth grants 123 50 123 5
Total other Commomasalth financial assistance B, 654 5,687 6.654 5,687
Total Commanwealth financlal agslztance 214,414 208,168 214,414 206,165

* Dpereting financial assistance incfudes superannusfion programime snd Workplace refomm progrme,

(’ng..ﬁ 13



[m UNIVERSITY OF SOUTH AUSTRALILA
Financial Statoments for the year ended 31 December 2004
Conaolidated Unbwaraity
Mota 2004 2003 2004 2003
5000 5000 5000 000
3. Employas Commonwealth Government financlal azsisfance {including HECS and other
Commomaealth loan programmeas) (continued)
Reconcilistion
Commonwealth Govermmsant granis 128 355 120,520 128 356 120528
HEGCS — Student conlibutions 9,231 8,125 2,221 9,125
HELCS — Commonweslth paymeants 53,828 54,254 53,828 54,254
Ceormmioiriealth loan programmsas 2348 2272 2349 222
Commonwealth suppiementation 20,650 20,036 20,650 20,036
Total Commonwealth financizl assistance 214,414 206,166 214,414 208,168
4. State Government financial assistance
Anangy Teacher Education Program {AnTEF) - 173 - 173
Fesearch grants 2 2TH 2184 22TH #4104
Ciher Z58 258 Z58 2G4
2,578 il 2,578 2,836
5. Fess and charges
Continueng education 24803 1,452 2,603 1,452
Fees-paying overseas students 51,3459 49, 0F 0 51,345 44,070
Fee-paying non-oversess posigraduate students 3535 3,684 3635 3,604
Fee-paying non-cverssss non-awand  students - B - BO
Cither fees and charges,
= Dp=n | eaming Australia (CLA) 1,754 1,200 1,758 1,300
= Fees — civil aviation 5o &N 836 &l
= Miscellansous anrolment fess 1,253 1,228 1,253 1.228
« Seminarfworkshops 1_,?_7‘? BE3 1,21_'?r 563
62412 57,288 62412 &7.584
E. Investment income
Dlivigherncs 124 42 1,252 1,857
Interast 4,597 4473 4,366 4,225
Imvrestment |n-::f:g|1_'|e from relted parties (Unisure 341 280 341 a7
Ply Lid} : _ .
5,162 4,801 5819 6,452
7. Royalties
Royalies 7ra T8 G738 T2
B. CI:H'IE.IJII:arII:]f and contract rezearch
Consultancy fees 4,840 4 R2Z 4,840 4 B2
Sponsared research grants 13,0123 10,764 13,023 10,7648
17,563 15,5 17,962 15,545

14




UNIVERSITY OF SOUTH AUSTRALIA

Firancial Sialerments for the year anded 31 December 2004

10.

Other revenua

Procesds from eale of assets {rafar nofe 16}
Donations and bequests

Scholarehips and prizas

Other fees and charges

Cither

Employes banefits and on cosis

Academic
Salanies
Contributions to suporannuatian and porsion
sehemes:
Emerging cost
Funded
Fayrall tan
Workers' compensation
Lexrg service ledve: Expense
Annual leave

Mon academic
Salaries

Coniributions fo supcrannuation and pension
schemes:

Emerging cosl

Funded
Payroll tax
Workers' compensation
Lang service leave expenss
Annual kzave

Total academic & non academic employes benefils

and on costs

15

Consolidated Univarsity
2004 2003 2004 2013
F 000 $000 000 000

241 76596 229 T84
2,300 B23 1,386 B

a6 554 382 584

11,281 11,561 5,188 0,227
5,911 3320 5,756 3,751
20,105 24,394 12,899 18,057
74,349 59,821 T4, 3489 B8,821
1,007 1,138 1,087 1,138
10,536 a,845 10,535 88335
5,172 4,716 5,172 4716
579 260 574 260
2,547 2,207 2,547 2,207
5616 46813 5,616 4613
90,845 91,640 89,945 91,840
59,349 55,205 56,248 53,5968
1,003 G52 743 T3
BADT 6,500 ®,A07 B, BN
4,415 4,584 4,231 4,407
GG 38 G40 3
2,164 1,776 2,110 1,747
068 4,237 4,524 4,053
BO,TRE T4,872 77023 71,967
180,737 166,512 176,968 163,607
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UNIVERSITY OF SOUTH AUSTRALIA,
Financial Statements for e year ended 31 December 2004

Employes benafits and on costs (continued)

Full and fractional time staff (full-dima equivalent) comprised:

2004 2003
Mumber  Mumber

Academic o33 902
Non-acadennic 1,243 1.211
Tota! stalf 21456 2,133

Annual lesve expenss includes amounts paid for annual leave and the net movement in the provision for
annust leave.

Long zervice lesve sxpansa includes amounts paid for bong service leave and the net movemeant in the
provieiom for long senics eave,

Empioyee benefits include targeled voluntary esparation packages as follows:

2004 2003
Humber Humbar

Murmber of targeted voluntary separation packages S 20 28
£'000 S 000

Targeted vohsntery separation package expenzes L2 1,310

Accrued annual keave snd [ong sarvice leave

paymeants 324 Ha2

Total amount associated with separations 1,286 1,542

There iz no entitement to recovar separation payments rom the Ofice of the Commissioner of Public
Employment.

In accordance with AA458 1026 "Employes Banefits”, amployss on-costs ars required to be reported as
Payabiles whilsl kzave llability amounts are reported separately as “Crployee Benelils”. Delow is a
composite note showing the total liabilities the Univaresty has as af 31 December 2004 retating to
employes banefits:

Conaolidated Universlty
2004 2003 2004 2003
£ 000 £'000 5000 So00
Annual leave
On-costs included in payabies — current 2,503 2327 2,503 22327
Employee benofits - current 10517 999 10,379 9.625

: _ 13,120 12,318 12,982 12,152
Long sarvice leave

On-costs incleded in payables — current 525 411 525 211
Emiployes benedits « cumend 4 061 3,148 3,960 3,101
4,586 3,669 4485 352
Dn-costs included in payables — non cument 2,548 2,485 2,548 2,465
Employes bansfits — non current 18,230 18,506 16,230 18,606

21778 21011 21778 21,071
Separations scheme

Emplayee bensfits - current 369 144 Eis 144

3B39 B _'14-1. 388 144

Total aggregate employes bansfits liability 39673 37,082 39,634 3E,E79
18



' UNIVERSITY OF SOUTH AUSTRALIA
Financial Staternernts for the yedr ended 31 December 2004

Conzolidated University
2004 2003 2004 2003
000 §000 ¥000 000
11. Depreciation and amortisation
Arnorisation leasad asset 1,501 1,104 1,500 1,104
Buildings 10,843 10,728 10,791 10,712
Library collaction 3,778 T.54T 3,779 7,647
Plant and equipment . 3smm 3,734 3,320 3816

19,567 23214 18,380 23,079

12. Repairs and maintenance

Buildings 3,350 3,155 3,350 3,159

Grounds 375 355 37D 355

Leasehold premises ) L) - a8 i
3774 3,514 3774 3,514

13. Borrowing costs

Interest expenss 1,7l 1,736 1,700 1,736

Loan guarantes fams 113 112 113 112

1,813 1,848 1.813 1,848

14, Bad and doubtful debts

Craubiful dabis GE2 778 632 775

18. Other expensos

Scholarships and prizes . 8,158 6,878 8,032 @, 185
Talecommunications 4,255 3.5 4210 3,861
Mon-capital equprment (non-1T) 2,018 1,741 2015 1,740
Travel, stafl development and antartainmsnt 12 658 14,333 12 547 11,220
Exbernal sarvicas® 22,743 20, Tha F2,782 20,671
IT hardware and softwars &, 147 6,193 6137 5,179
Library subscriptions 530 1,512 Gag 1,512
Frinting 1,800 1,716 1,800 1,713
Crporating lease rental cxpenses 2756 d.544 2,746 3332
Advarfising, marketing and promotional axpensse 2,113 1.818 2128 1,022
Bank charges, legal costs, inswrance and tawves 3,081 2 808 3,072 2783
Ganaral consumables 7485 8,60 5,808 5476
Carrying amount of essets sold {refer note 16) 231 8.050 215 2,040
Cither H,Fm 6,683 8,008 7338

82,859 83,4489 80,084 81,382

® Irctuded within exlomal Services for 2004 iz an amoonf for consulianis of $7.478 mition (57,490 million
covastlidaled) exclusive of GET (2003 31,484 milior, 31678 mit¥on consolidaled), This amownt exclundes
consuitant payments in relabon to the capital works program,

vy - 17



UMIVERSITY OF SOUTH AUSTRALILA

Financial Statemmenls for (b pear erdod 37 December 20044

17.

18.

14.

Sale of assets

Property, plant and eguipment

Proceseds fronn gale

Carrying amaunl of assets sold

Met (gain} lo=s on sale of depreciable azoets

Cash assets

Cash
Shaort tarm deposits

Receivables

Trade debiora
Frovizion for doubtful dsbts

Student feas
Provision for doubtful dabis

sStedent loans
Provision for doubtful debils

Commanwealith recsivable

Total recelvables

Cther flnancial assets

Curreznt:

Workers' un:"n;np:::nsatiun irvwestrent fumd

Mon-Current:

Irvestmeant in controlled entities
Warkers' compensation mwesiment fund

Share imveeimeants

international Development Programs (10F) laan

14

Consolidated University
2004 2003 2004 2003
2000 L] £ 000 2000

241 7,606 229 7,584
_ {231)  (8.050) {216)  {8.040)
(10} 354 {13 358
3.544 1.358 2418 H20
46,138 102,118 42 82 o B52
49,682 103477 45,335 100,272
10,5908 B.ESE 10,123 7557
(318) {346} 3199 |34}
10,530 8,552 9,604 7,211
4 276 .98 4276 4 051
(B9 {217} {B83) 217)
3,583 4,744 3,583 4,744
T - T

- (1) - (1)

- L [
2,560 1,848 2,560 1,848
16,733 18,150 15,947 13,809
631 GE3 a3 583

. . 1,730 1,575

4818 4803 4 818 4 8§03
3,785 4,033 1,100 776

250 - 250 -
5,863 B.592% 7898 7,244
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“.H UNIVERSITY OF 30OUTH AUSTRALLA
Firarpal Slatements for the year ended 31 Decenvher 2004
Consolidated University
2004 2003 2004 2003
S 000 $000 § 000 5000
20. Property, plant and equipment
Curment;
Property held for resabe
At yaluation 31 Decamber 2003 33,700 - 33,700 -
Mo Curment:
At collection
At valustion 31 December 2004 1475 - 1,476 -
Property held for resale
At valeation 31 December 2003 - 33,700 33,700
Land
Af valuation 31 December 2001 - 26588 - 25 568
Al valiation 31 December 2004 47,710 - 47,710 -
-ﬂ'.?_‘lﬂ 26,588 41"_.?_‘]& 28,588
Buildings
At valuation 31 Decembsar 2001 - 454,505 - A4, 234
At valuation 31 Decembar 2004 H20,526 - S20.231 -
A ot (Leasehald improvemeants) B&Z 1.681 G582 1,681
Accumulated deprecstion (258.60G)  (205.550) (258,454} (205,759}
262,806 260,336 262,449 260,148
Building= under construction
at cost 83,330 26,230 83,330 26,230
Likrary collection
At valustion 31 December 2001 - 56,361 - 55,361
At valustion 31 Decembar 2004 32,113 - 32113 -
At cost - 3,663 . 3663
Apoumulated deprecialion {15,528) (3#,53H) (13,628) {30,535)
16,485 21,486 16,485 21,485
Plant and aquipment
Al st g AB,483 37 658 37,703 36,525
Accumulated deprecialion {23,735 (23,303) (23,130) (22,812)
14,750 14,355 14 564 14,113
Leased plant and sequipment
At cost 5473 5.250 6473 5,280
Accumulatad amortisation {2.532) {1,104} {2.032) {1,104)
31,541 4,146 3,541 4 146
Total non-currant property, plant and equipment 425 BaT 385,840 429,555 JE6 408
Total property, plant and eguipment 483 587 385,840 463,255 AE6 408




UNIVERSITY OF SOUTH AUSTRALIA
Financial Statemerts for e year ended 37 Deceribor 2004

Consolidated University
2004 2003 2004 2003
5000 5000 5000 3000

20.  Property, plant and equipment (continued)

Reconciliation of Movements in Property, Plant and Equipment

Proparty held for resale

Carmying amaunt at beginning of year 13,700 159,980 33,700 18,980
Disposaks - (6.280) - {5,280)
Reclassification . (450) . {450)
Revalualions - 20,450 - 20,4250
Carrying amount at end of year 33,700 33,700 33,700 33,704
Art collection

Camying amount at bageinning of year - - - -
Additions 564 - 658 -
Feclaszsification 264 - 254 -
Revaluations 544 S44

Carrying amount at end of year 1,476 - 1,478

Land -

Carmying amount &t beginning of year 26,588 26,138 26,588 28,138
Recdassicalion - 450 - 450
Rovaluations 2,132 - 21,122 -
Carrying amount at end of year 47,710 26,588 47,10 26,588
Buildings

Cannying amount at beginaing of year 260,338 260350 260145 289,345
Additions 1,503 1,304 1,479 1,089
Depreciation (10,949 (10.725) {10.,751) (10,712)
IRerkaasilication 10,774 411 10,776 411
Revalualions 830 - 823 =
Camrying amoisnt at end of year 262 605 260,336 262,449 2E0,148

Buikﬁl‘lgs under construction

Carrying emount at beginning of year 26,230 5,351 265, 250 5,351
Additians 57,000 21,250 7,900 21,2480
Reaclassilicyban {10,800 (A411) (10,800 {411}

Carrying amount at end of year B3,330 28,230 33,330 26,230

£

20



[gj UNIVERSITY OF SOUTH AUSTRALIA
Financial Statermenls fow e pear ended 37 Decamber 2004

Consolidated Univarsity
2004 2003 2004 2003
£ 000 000 5000 000
20,  Property, plant and equipment (continued)
Library collection
Carmping amont at beginning of year 21,485 27 245 21,485 ¥ 445
Additions 2,020 1,683 2,020 1,883
Diapozals - {206) - (206}
Depreciation (3.774) (7.547) (3,775} (7.547)
Fair value revaluation (3,241 - (3.241) -
Camying amount at end of year 16,485 21,4858 16,485 21,485
Plant and equlpment
Carrying amount at beginming of yesar 14,355 14 801 14,113 14,622
Additions 4,304 A.TT0 4226 3579
Dizposals (230 {481} (215) {471)
Depreciztion (3,439 (3,725) {3320 (3.817)
Rieclassification (240} - (240} -
Carrying amount at end of year 14,750 14,355 14,564 14,113
Leasad plant and equipment
Camying amaouni &t beginning of year i 4 146 1,083 4145 1,083
Audditions 895 5,250 =] 5,250
Disposaks - (1,083) - (1.083)
Amortsation 1,500 (1.104) (1.500) {1.104]
Carrying amount at end of year 3,541 4,148 3,581 4,145
Total propaerty, plant and eguipment 453,597 JB6,840 483,255 386,408
21. Other non-financial assets
Prapayments 2370 1,256 2352 1.227
Accrued incoms 755 1,884 158 1,884
3128 3,140 3,110 3411
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UNIVERSITY OF SOUTH AUSTRALIA
Financia! Stafements for the pear ended 37 Decoembar 2004

22.

23,

Consolidated University
2004 2003 2004 2003
5000 £'000 £'000 £'000
Payables
Currant:
Trade creditors 12,7048 Bi44 12,765 8,370
Accruoy expenses 1,241 2,603 1,241 2,803
Annual leave on-cosls 2,503 2327 2,603 2327
Long senvice leave on-costs H25 411 25 411
17,167 13,485 17,124 13,711
Mon-curment:
Long service leavs on-costs 2,548 2,485 2548 2 465
Mo inberest bearing liabilities - 50 - &0
2,548 2515 2,548 2,516
Interest bearing liabilities
Curreat:
Finance |eases 1,353 1,254 1,253 1,284
Mon-curment:
Finanr= leazes 2,108 2600 2,108 2 800
54 Govemment Financing Authority (SAFA)Y loan 15,000 15,000 15,000 15,000
17,108 17.800 ir.108 17,800
Mo assels have been pledged a8 sscurity,
Frovigions
Current:
Anrusal leave 10,517 5,501 10,379 8,825
Long sorvice loava 4,081 3148 3,860 3,101
Separafion schems 3059 144 89 144
Workers” compensation liabilty 540 581 540 S48
e : 15,507 13874 15288 13,858
Mon Curmrent;
Workers' compensation liability +.830 TH4 1,870 THA
Long service leave 19,230 168,606 18,230 18,608
21,100 19,390 21,100 19,390

22



UNINVERSITY OF SOUTH AUSTRALLA
Fingncial Staferrens for the yearonded 31 December 2004

25.

28,

Consolidated University
2004 2003 2004 2003
STO00 F 000 000 £'000
Cther liabilities
Currznt
Accnsed interest 255 265 255 255
Otiver 1,560 2430 A1 arg
Funds fald on behabt of exdesnal enlities 3,728 2415 4230 3,148
5,563 5,900 5166 4,282
Iepme in advance on incomplets projects 2488 1,435 2,467 1,315
Fees and charges 5314 4453 5314 4,453
Commonmnwsaalth payables and grants 583 16,236 583 18,235
HECS recovery 7 378 77 arg
6,614 23,068 6614 23,068

14,665 29,603 14,247 28,666

Reserves and retained surplus

The University has three reserdes. The land and buildings reserve records revaluations in land and
bulldings, Bie investment reserve records revaluatioss in investments, and the ant collection revaluation
reeene records rewaheations in the art collection.

{a) Retained surplus comprise

Chpaning balance 382024  37A,513  3BESTD 373198
Operafing resull from ordinary activity 13,318 13,511 13,510 13,372
mv{i}%;e adjustment o |i:|I'EII.']I: collection (refer (3.241) ) (3.241) i
Clesing balance 402,102 392,024 386,830 386,670

ib)  Reserves comprize

Land and buildinga 48,5085 27,53 49,035 27,823
At cobeclion 544 - 544 -
Invesimont rovaluabon reserve G5E 208 164 -
Total reserves : 51,085 28431 50503 27,923
Total resarves and ref@ined surplus 453,187 420,155 447432 414 453
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UNIVERSITY OF SOUTH AUSTRALIA
Financial Staternenis for the year ended 31 Decaminer 2004

Reserves and ratained surplus (contlihued)

(e}

Movements in rmesorves

Land and buildings
Dpening balance

Acezet revaluakion increment
Clesing balance

Art collection

Dipening balancs

Assel revaluathon increment
Clozing balance

Investment revaluation reserva
Cpaning balancs

Asset revaluation incremenl
Closing balance

Tatal rezerves

24

Consolidated University
2004 2003 2004 2003
$000 000 000 000
27 53 TATI 27,823 TAT3
21562 20450 21962 20450
43,885 27,823 49 885 27,823

B - T -

ad4d - 44 -

208 42

448 1G5 164 -
B8 208 164
51,085 23,131 . 5-0.5‘93_ ET,EE_{!
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27. Financial instruments

14 Interest rate risk 2004

The following Lable sets out the economic entity's exposure 1o interast rale risk as at 31 December

2004:

2004

Financial azzets:
Cash assels
Recahvables
Oithar fimancial assels

Welghbed average intereat rate

Financial labilities:
Trade Creditors
Aocrued Expansas

Annual Lesve and long
gendce leave on-coets

Intarest baaring liabalibes
Finance leaze

Funds held on behalf of
external entitias

Weighled average inferest rate

Fixed Interest Rate Maturity

Mote  Variabke Less 1t b More Hon Total

imtarest  tham 1 yEars than %  interest

rate year years  bearing
£000 000 S 000 7000 £000 £'o00
17 49 382 - - - 45,562
18 - - - 16,733 16,733
19 5,440 - - - 4,045 9,404
55,13‘_1 - - - ED:,}'T-E 75,9089

5.37%
22 - - 1xFee 12798
a7 - - 1,241 1,241
22 - - 5,678 56T
23 - - 15,000 - - 15,000
23 - 1,353 2,108 - 3,481
25 - - - - 3,748 3,748
- 1,353 17,108 - 23,463 41,924
6574 B.73%
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27.2  Interest rate risk 2003

The following fabie sels out e aconomic antity’s exposure to intarest rate risk as at 3t Decembsar

2003
Fixed interest Rate Maturity
Mote Variable Less 1to§ More Mon Taotal
interest  than 1 years  than §  Interest
rate YE&r yoars  bearing
§000 $000 §'000 $000 § 000 §000
2003

Financial aszeis:

Caszh azsets 17 103477 - - 103477
Recelvables 18 - - - - 15,150 15,150
Cither financial a552ls 12 5,470 - - - 4,033 9,500
108,453 - - - 18,183 128,136

Weighted aversge inter=st rata H.15%

Financial Habililies:

Trada Craditors 22 - - - - 2144 8 144

Aeerued Cxpenses 22 - - A0 2,603

Annuzl Leave and lang

asrvice leave on-costs 2 - - - - 5,203 5203

Inferest bearing labilities 23 - - 15,006 - 50 15,050

Finance lease 23 - 1,204 2,800 - - 4 094

Fumde held on behalf of

edormal enlities 25 _ - - . - 2415 2415
- 1,284 17,800 - 18,416 37,509

‘Weighted average intarest rats TR G T3%

Currency risk

The University aseesses the foreign exchangs risk for ks transnational activities and for assel
acquisiticns {librany and plant & equipment), and will antar inio hadging amrangements if considered
appropriabe. Az at 31 December 2004 the University held U330.412 milkon (2003: US30.580
million) and RME0.117 million (2003: RM30, 118 million — kataysizn Ringgit) in foreign cumency.,

Gredit risk

Credit riak represents Eha loss that would be recognized if counter-parties failed 1o perfom 2
contracted.

* On-balance shest financial instrumenis

The cradit risk on financis! zesets excluding inveztments of the economic entily which have
boen recognised in the Statement of Finencial Position is the carrying amount net of amy
provislons for doubtful detits,

The economic enlily is not matsnally sxposed to any spacific overseas country or individual
CLUBTMMET.



UNIWVERSITY OF SOUTH AUSTRALIA

Financial Staferments for the year ended 31 December 2004

28,

Mat fair values of financial aesets and Exblitics

At rapoding dale he camying amounl of inancial assels and liabilities approximates thear nat fair
valuas, aliver than the SAFA loans which are carrled at coet. The met fair velues of the SAFA loans
arg,

20104 2004 2003 2003
Carrying Met Fair Carrying Nat Fair
Amount Value Amount Value
§7000 $000 57000 5000
Interest
Esaring
Liabilities 15,000 15,981 15,000 16,402

List=d and urlisted share imvestments of 51834 million Cansolidated (31,100 million Unbeersity)
and investments in controlled entities of 51.730 million are carmied st fair value.

Responsible persons and executive officers

281

Responzible persons

The principal goveming body of the University is the Cowncl, Cowncll members include Universily
emplyess who may be ex-officic members or elected staff members. An asterisk indicatea
LUiniversity employees,

{i Names of 2004 Council Members

B wid Klingberg, AR, Chancellor

Professor Danise Bradley, AD Vice Chancallor *
Ms Alice MoCleary, Deputy Chancellor

DOr Patricia Crook, &40 {resignad 14 Decembsr 2004)
s Jan Lowe

Wr William Cossay

Ms Virginia Hickey (resigned 14 December 2004)
#r Brucs Linn

Mr Grag Mackia, JAM

hes Jilliar Miller

hr lan hMclachlan

Mr Peter Smifth

Mr James Birch

Azeociats Profossor Kazem Abhary *

Associale Professor Adrian Vicary ®

Iir Michasl Venning *

Wir Ray Stradwick *

Ms Liz Stinson

bir Andrew Christie {appointed 1 Jamuany 2004}
K= Kristen Huynh [appointed 1 January 2004)
Mr Fyan Manuel (appointed 1 January 2004}

(i) Remuneration of Council Members

Mo member of Council received any remunsration from the Unbversity ather than by way of
salary end related benefits from a8 nommal employment relationship.

27
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Responsible persons and executive officers (continuad)

28.2 Executive officers
Consolidated University
2004 2003 2004 2003

Mumber  MNumber  Number  Number
() Executive officers remuneration

The fable comprises total ramunaration thet falls within the prescribed bandwidths for executives
whosa total remunesalion 5 over 5100,000:

110,000 - 115,999 1 - 1 -
130,000 - 139,999 - 1 - 1
140,000 - 140,000 ’ ] 1
200,000 - 209, 959 3 2 i 2
210,000 - 215 858 1 3 1 3
230,000 — 239 9940 2 1 el 1
240,000 — 249,009 . 1 - 1
250,000 — 259,999 1 - 1 -
260,000 — 269,999 2 - 2 -
410,000 - 419,299 - 1 - 1
450,000 - 459,509 1 . 1 -

11* 10 11= 10

(bl  Aggregate remuneration of exccutive

officars 2 385* 1,831 2 385 1,831

Excoulives are defined as the Chisf Execulive Officer and thoss staff in a senéor line positicn who
report directly to that position. The remuneration includes all normal zalary, legve, allowances and
other bonefits pald during the repording poriod. No executive received any remunerstion from the
Univergity other than by way of salary and refalad bensfis from a normal employment relationship.

* Addilional executive remunaration resulled from the relinement of an execulive officer during the
2004 year.

(= Related party Transactions

There were no related party transactions during the reporiing pericd.
Remuneration of auditors

Dasring the year the following fass wers paid for zenvices provided by the audior of the Universdy of
South Australia, is related practics: and non-relsted sudii fims:

¥ Consolidated Univorsity
2004 2003 2004 2003

£000 £°000 $ 000 5000

Assurance Services
1. Audil serdices
FeaEs paid to the Auditor General’s Dapartment:
Auditing the financial report 166 2M 182 108
Feas paid to other awdgil firms:
Audit and review of fimancial regparts of amy entity in
thee exnsalicaled entity 12 12 - -

194 213 182 198




[L[I UNIVERSITY OF SOUTH AUSTRALLA
Financial Statemerds for the year anded 31 Decomber 2004

30. Contingent llabilities

Tha University entered into an agreemesnl wilh the: Minister of he Deparimant of Education, Traiming and
Craployrmand (2= TAFE] on 20 Fabreary 1997 to provide 35 spaces ina Child Care Cenire bl in 1397 al
the Univerzity's City West campus. If the agresmeant is terminzted i any tima after the commancement of
tha sighth year of tha term, a surm of 30,680 million is to be repaid an a pre rata basis reducing to zero
after 21 yoars.

The University has antersd into an agreament to develop sofftware basad on agreed milestones. [f the
Univarsity causas significant detays according to the milestonas, the Commonwealth Govemmeant may
Irmpose fings up to 10% of the full contract prics of 53.2m.

The University has no olher matenal contingsnt kabilties.

3. Commitments for expenditure

ia) Capital commitments

Capital expendlture *

Mot later than ona year 14,220 T2 674 14, 220 TE 574
Later than one year but mot [ater than five

yaars 3,055 5B3 3,055 553
Later than five years ’ - - -

17,275 73,237 47275 73,237

* Relates to Blueprint 2005 capilal works, the Universily's bulldging plan to upgrade its facilities

20
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Consolidated University
2004 2003 2004 20HE
5000 5000 5000 5000
3. Commitments for expenditure (continuad)
(s3] Leaze commitments
Operating leases
Mt Eater than one year 3001 3,420 3,074 3425
Later than ane year but not [ster than five
yBArs 3,643 6,158 3,843 #,158
Later than five years 2045 3,355 2045 3,355

8,860 12,5942 8,860 12,938

Finance leasas

Mol kater than one year 1.847 1,652 1,847 1,662

Later than one yesar but not Eter than fve

YEars 2,783 3,395 2,783 3,398

Later than five years - - . .
4 630 5,048 4 5630 50458

Legs future lease finance charges i {1,164 (S5 {1,165 (E5d]
3,461 4,004 3,461 4,084

Leaze liabilltles provided for in the

financial statements

Currant 1,353 1,294 1,363 1,264

Mon-current 2,108 2800 2,108 2 800

3,461 4,094 3,461 4,094

Major oparafing leases mciude ases lor oflice space and wehicles. The ferms of the office space lzase
agreements includs renewal or purchase options ranging hetween 1 and 5 years. At 31 Decamber 2004
the Univarsity had finance leases over computere with a8 written down value of 52,713 million and
campuler pools with a witten down value of $0.823 million.

32.  Superannuation plans

The University confributzs to the following employes superannuation funds:

i)

et -

South Auvstralian superannuation fund

& number of present and past employees of the University end its predecassor institutions are
members of Slate Governmeni Superannuaiion Schames. Under the schemes benafits are paid
&3 a lump sum or continuing penzion on the erminstion of employees’ sanvice based on
contributions mada by the employes and the employee's final sslary. Employes contributions and
cartain amployer contributions are paid to the South Australian Superannuafion Board (the Board)
which |5 responsible for the adminisiration of the schemes.

Under current arrangemens the Board pays the benefits and is reimbursed by the University for
the ghartfall in the employer's confribution. The Gommanseailh govermment Tully Tunds the
University on an emarging cost basis for the costs and recovers the Siate’s share of the opgi
directly from the Slale govesnmani.
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32

Superannuation Plang (continued)

(k)

The Liniversily's superannuation liability with respect to tulure benefits for cumrent persioners and
employees was assessad by the Director Superannuation (State Superannuation Offics)
Department of Treasucy and Finance as 8 31 December 2004 to ba 53014 million (31 December
2003: 32071 milBan). The assessment took into account an actuarial revicw of tho South
Ausstralian Superannuation Fund as &l 30 June 2001,

The Universitys liability wnder the schemes has been partly funded by an amount of 3170 million
(2003 $14.9 millien) arsing from 3% productvity employer confributions.  This resulls in an
unfunded lizbility of 32844 milion (2003: $282.2 million). The net unfunded amaunt has been
recognised in the accounts of the University as a liability and a cormeeponding receivable from the
Commormeaeallh goveriment, The asset and liability hawe been dassified as corent and non-
curent according to cash flow projections of the assessment

Recognition of the receivable from the Commonwealth is in accordance with DEST Guidefinea and
reflects an aggezament that, while thers is no legislated requirement, the Commanwealih has
cammitted to fund the University's emerging costs.

Assumplions adopied by the Director Superannuation (State Superannuation (fflce), South
Auetralian Deapartment ol Treasuny and Financs in dstermining the University's Rability were:

+  Rale of increase in the Consumer Price Indes (CPI) 2.5% par annum
= Raie of salary increases : 4.0% per annum
s Investment ssMings T.5% per annum

These assumplions have not changed since 2001,

These rales provide for @ 1.5% real gan belwesn CP) and salary increases and a further 3.5% real
gep between salary increasss and investmeant eamings.

UniSuper
The Linvivezrzaly conlibutes to ke following employes suparannuation funds:
{ij UniSuper defined benefit plan or investment choice plan

The University contributes to the schame at a rate double the contributions made by
employess, Employess’ contributions are normally 7% of their gross salaries. The fund
provides defined benefits based on years of service and final average salary or choios of
imvastment funds.

The last actuarial investigation as at 31 December 2002 was conducted by Grant Harslett,
FIA, FIAA on 16 May 2003,

A funding and salvency cerfiicate issused by the Acteary on 31 July 2003, reguired under
regulation 5.09(0) of the Superannuation (Supervision) Indusiry Regulations, has baan
ulg:_:?imd from UniSuper with a date of effect of 5 Movember 2004 ceasing on 5 Novernber
2009, :

A5 at 30 Jumne 2004 the Univarsity of Sowth Australiss share of the fund a= it relates o the
defined benefits scheme was:

2004 2003

$'000 § 000
Met markst valus 296,940 73,5962
Accrued benefite 86128 70,135
Difference (Mel raarkel values in sscess of accued bensfits) 10,812 3827
Vested benefits 100,123 £3.835

N
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Superannuation plans [continued)

(=)

fii}

Apcrued benefits are calculated a3 the presont value of expected future paymants of
bensfits to membars which anise from memberghip of the fund up to the reporiing dale,
using the actuangs current cxpeciations of eamings of tho Fund's assats, future inflation,
salary leveis and other relevant assumptions. Vested benedits ae caioilated as the iotal
benefitz that would be payable if all members volantarily left the sandics of the Liniversity an
ihe reporting date. UniSuper advised that, as thers are more than 100 participating
employers i the Fund, they considar accrued banefits to ba the more relevant messure of
UniSuper's accrued hability becauss all members ang nod sxpected 1o voluntarily leave
ganvice st one tims.

UniSuper as Trustes may approach the employer universities for agditional contributione
whera LiniSuper zesets are determined 1o be insufficient to match the benefits. If the
Trustes approachss the employers, the employers must jointy notify the Trustes ag o the
rate at which they are prepesred to contribute fo UniSuper. If ompioyers fall to give notice to
the Trugtee, the Trustee must reduce the boewehls payvable.

UniSuper award plus plan

The Univarsity confributas to the fund at a rate determined by the frust deed. The schemms
i reon-contribulony for employess. The fund provides benelits based on the defined
contributions of the Universily during lhe membership of the employes,

Ihe University alzo makes confributions ino twe fund tor employes entllements ansing
under tha Supearannuation Guarantes Charge (25C).

Defarred Government superannuation contribution

The Commonweaalth govemmant has undertaken to provide funding for emerging superanngation
costs inils grants 1o nstiutions and o recovear tha State’s shano of the cost direcily from the State
govemment.

In 2004, an amount of $2_2 million was brougihd o aceount 1o reflect the increase in the net
unfundad past service cosl for Siate superannuation (2002: an increasa of 54.9 million).

2004 2003
$000 000
Ceferred governmeant superannustion coniribauton at the beglnning of
the yoar 282 300 277,300
Increasaldacreasea) in amount cwing for unfunded Rability 2200 4,900
Deferred government superannuation eontribution at the snd of
the year 284,400 282,200
Comprizing: .
« Cumant assel 26 200 24 200
«  Mon-current assel 258 200 257,400

284,400 282,200
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Investments In controlled entities

Tha Univarsity has 100% ownership of thres contreded enlities:

(2)

{b)

(e}

ITEK Pty Ltd

ITEK Pty Ltd was forrmed on 1 July 1885, ITEK Pty Lid is truestes for the ITEK tnest and has a

100% controlng inlerest in G 1A, Py Lid which is frustes for the GTA trust, The ITEK frust provides
the Unhversity with business incubation and lechnology commercialization services, ITER™S roke s
o support the commercialisation of Unfversity rezearch through the formation of spin-off
companies, Foensing and the sale of intellectual property to generate rotums for the University,

and also for lhe stalf and students volved in te crealion of inkelbaclual progerly.

University of South Australia Foundation Incorporated

The Foundafion's purposes i Lo pariner the Univarsity, its alumni and its supportess in industry and
cleewhere in generating interaal in the Unhversily. AL e same time § 22eks (o atiract broadly
bazed levels of philanthropic support for the benefit of the Univarsity.

Ihe University funds the cperating costs of the Foundstion directly =o that donations and begueasis
received are wholly used for the intended purpose.

Due= fo changes in tax law goveming charities that comes into affect on 1 July 2005 the Foundation
will no longer gualify as a tax exempl charity. As fhe University will conlinue bo gualify as a tax
ewampt body it will be necassary to bring the activities of Foundstion info the Univereiy ag of 1 July
2005,

Knowledge South Pty Lid

Krowledge South Ply Lid s a company wholly cwned by the Unlversity of South Australia, 1Ris the
cormmercial endify for the development, marketing and implementation of the University's portal and
onfne leaming. 11 purpose i 1o provide e-learning and woebsibe development sorvicos,
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34. Investments [n associates
Tha University also has an inferest in Unisure Py Lid 85 described helow.
Unisure Pty Ltd

The Univeraity of South Australia is a sharcholdar along with the Universily of Adslasde and the Flindars
Uiniversity of South Auslralia n Uniswre Pty Lid (ezach with 33.33% mlerest) which mansges workers'
compensation claims on behalf of the three instinstions, LUsisure Py L1d is the trustee of the Unisure Linit
Trust which halds the Univarsity's workers' compensation liabifities 2nd the associated imeestment funds.
As at 31 Decambar 2004 the Unit Truest held net assets of 53,030 milion on behalt of the Univarsity of
South Australia (Z003: 54,104 million),

The University's annual financial slalements incorporate the financial traresachons of the Unisure Unit Troest
within the University column, The net assets employed in Unisure are as folbows.

University

2004 2003

£'000 000
Current assels 531 583
Mon-carrend assals 4818 4,803
Total Assets 5,445 5,476
Currant labiltiss 540 584
Mon-current liabilities 1.870 Ta4
Total Liabilities 2410 1,372
Het Assets 3,038 4,104

+3.  Imterests in joint ventures
[a) Mawson centre bullding — Jolnt Venture Dperation

Tha University legotier with the: Cily of Salisbury, the Land Managemen! Corporation, Deffin Lend
Lease and the Department of Educalion and Childran's Services {DECS) enterad info an
sgreement in 2003 fo design, dovolop, construct and eventually oparate the Mawson Centre at
Mawson Lakes,  This mulit-purpess commaunity cantre will assist in maeeting the cullurl,
enfertainment, recrestionsl and educational needs of the Mawson Lekes residents, employess and
adjacent commumnity.  The: University has a B2% share of the joint venture and managemsant
responsibilily for the centre, with the Cily of Saisbury bolding 2 19% shane and DECS holding an
18% a.hls_lre.

fs al 31 December 2004, the Unbversity's share of the Mawson Centre development tatalled
#4073 million {2003: 0.509 million). Thiz smouns iz reported in the value for buildings wnder
construction in propedy, plant and equipmant {rafar note 20). The advance contributions from the
jaind venturers tofal 50,520 million (2003 $0.008 million reczivatds) and ane reparted under
payablzs (refer note 22).

] Cther joint venture ocperations

The: Linlversity's Infereste in other |alnt venture opesabions ane as follows:

Reporting date Output Interest
2004 2003
SPRI (Busding) 30 June 0% A%
SAPAC 30 June 200 20

o =N 34
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(b}

f<h

Other joint venture operations (continuad)

{1} Signal Processing Research Institute (SPRI) Buliding

The Universily and the Technology Development Corporation (subsumed by the MEP
Dievelopment Corporation and subssquently the Land Management Corporation) entered into
an agresment in 1281 to establish a building to hous= thae SPRI at Mawson Lakes. The
buwilding is leased i Universily rassarch centres afffiated wilth the SPRI and olher lossees.
The Uiniversily has a 30°% share of e joint venlure with the Land Management Corporatian
healding the remaining 70% share. In 2004 the bullding was independently re-valuad and the
University's 30% share of the aseat’'s camying amount (31.940 million) is includad in Buildings.
The University's share of this joint venture's operations have not bean included in the
comsolidated report due to them being immaterial In relation to the University's activities,

{il) South Austrafian Partrership for Advanced Computing (SAPAC)

HAPAL iz a joint ventwre of the three South Austrelian universiios and ifs mission isto actas a
point of focws for the support of advanced, high-performancs and grid computing in Australia,

Joint venture entities

The Lkiversily hasz an imtereat in @ number of joint veniure entities as described below. The

Unbeersity’s interast in these joing ventures are nof considerad to e malenal in relation to the
University’s core aclivities. Conseguently, hey have ral bsen taken up in the sooounts on an
eggliily basizs as per the Ausiralian Accounting Standard AASE TO06 Inferast in Joimt Verdfures.

Emtity {refer balow) Reporting Date Orwmership nterest

2004 2003
(a1 CIEAM 30 June 11.35% 11.35%
() CRCIF 20 June g FY A
)y CRCIMST 30 June &% B
(d} RAaILCRC 30 June 11.78% 8.3%
e} CRCSS 30 June 25% 2B%
i CRCST 30 June 5% 5
gy CESIP S0 June 5.2% 5.2%
(hy  CWOT 30 Junz 4.21% Fo%
o DK CRC 30 Jun= 4.5% 4.5%
i DETC Phy Lid 30 Juns 2.08% B.3%
(k) SacCITT 31 Decambar 33.3% 33.3%
1] SACRREH 3 Desemier 0% 0%

(m}  SATAC 30 June 25% 25%

{a) Co-operative Research Centre for Integrated Engineering Assst Management
[CIEAD)

Tha CIEAM is a national co-pperative ressarch centre which imeolves 8 multidisciplinarny
team of Ausiralia's leading researchers in enginesring, IT, Business and humanities, and
six major Industry pariners in a novel, coordinated and comprehensive approsch 1o the
mainienance of Australia’s national engineering infrestmeciura. 1 will b= a leading
infemabional refearch coentre focusing on innovative industry directed R&D, education and
commerclalisation inoan integraled approsch 1o life-cycle physical asset managamet (o
meet present and fulure needs o ensure international compefivensss end sustsinsbility of
Aupstrafian induslry,
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as.

Interests jn jolnt ventures [nnnﬁru.re-l:_lj

(b}

{e)

(d}

(el

{f)

(g}

{h}

i

{

Co-operative Research Centre for Irrigation Futures (CRCIF)

The CRCIF i & nalonal co-opsrative research cenire. |is goals ars to double profitabifiby
and halve watar use of Australian irrigation. It also inbends to deling ard promote
systainable imigation areas and practices,

Co-operative Research Centre for Intelligent Manufacturing Systems and
Technologies (CRCIMST) :

The CRCIMST is a national co-operative regesrch centre. |ts purposs i3 1o establish a
world class research céntre with representsfion from both industry and wuniversitss in
areas of research to provide & techmology base Tor the suslainable develogment in
Australia of imternationally compstitive manufacturing.

Cio-pperative Research Centre for Raibway Engineering and Technologies (RAIL
CRC)

The CRORET Iz a national co-operative ressarch confre. 13 plrpose is to promote the
development of an intermationally competithe, efficient and sustainable rail semvice o
facilifate the developrment of an Austrelian export indusiry in reEway technologies.

Co-operative Research Centre for Satellite Systems (CRCSS)

The CRESS B a national co-operative ressarch cantra. its mission is to deliver a new
sustainable sdvaniags for Australian indusiries and govemment agencles invalved in
sarvices basesd on Uhe applications of future generations of small satellites.

Co-operative Research Centre for Sustalnable Tourlam Pty Lid (CRCST Pty Ltd)

The CREET is a national co-operative rsearch centre, It locuses on devaloping a
dynamic, internafionally compeditive and sustainable tourism industry, through dedivering
inngvations and sirategic knowledge to business, community and govarnment to enhance
tha envircnmeantal, sconomic and social susiainability of fourizm.

Co-operative Research Cenbre for Sensor Signal and Infermation Processing
(C5SIP)

The CSSIP s a national co-operafive research centra. Iis purposa is to provide ressarch
and postgraduste education in signai and infarrmalion processing lor sensors.

Cantre for Water Quality and Treatment {CWaT)

The CWOAT i3 8 nationsl co-operative research cenlre, IS purpase i o enhancs scientific
and technological capabilities, support sciantific ressarch and encourage applicetions of
science and technology in indusiry and ofher aneas in the area of water quality and

treatment.

Desart Knowledge Cou-operative Research Centre {DK-CRG)

The DK-CRC is a national co-ocperallve reseanch centre, Iis purposs i 1o develop amd
disseminale an undersianding of sustainable living in remote deser ervironments,
delivering enduring regional economiss and Bvelihoods basad on Desert Knowladge, and
creating the networks fo marked this krowledge in oliver deser lands.

CRC for Enterprise Distributed Systems Technologles (DETC Py Ltd)

DETS i a nalional co-operative research cantre. Its purpose is fo achisve fundameantsl
Improvements in Australian arganisational competilvensss and efficlency through
conducting and exploiting research into enterprize distributed eyatems.
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35, Imterests In joint ventures (continuad)

(k)

{l}

(rm}

Sputh Australian Consortium for Information Technology and Telecommunlcations
(SACITT)

SACITT brings togethar the three univareities of 54 and is supported by an Advisory
Board camprising indusby and govornment reproscntalives. B purposes ara fo establish
A as an Infemational centre for [TAT reseanch and academic exeellence, lo creabs a
single point of focus for marketing the state as centre for [TET research and academic
excallenca, to create a forum for information sharing and collaboration, to coordinate
future IT&T resesrch demands by 54 indusiry, and to enakds the thres universties to plan
|ointty for education provision in IT&T through advice to the South Australian Viee-
Chancellors Committes. The final compoeition of the joint vemnture has not been
established as at the reporing dete.

South Australian Centre for Rural and Remate Health (SACRRH)

The University of South Australia and the University of Adelaide have been choaen by the
Commomsealth o eslabilish a Univarsity Deparmeant of Rurad Heailth, known as SACRRH
and Incated at tha University of South Ausiralia, Whyalla campus. The alm of the Gentre
is to improve accass fo appropriate heaith care services for rural and remots
communities.

South Australian Tertiary Admisslons Centre [SATAC)

SATAL i3 a joimt venture of the thres South Australlan universitles and the Minisier for
Education Training and Employment. SATAC receives and proceseas undergraduate and
poslgraduate applications for admission to the cight Irestitutes of TAFE and the thres
univerzities in South Australia.

38. Events occurring after the reporting date

O 23 March 2005 the Univeraity emtered into & coairac] 1o purchase an office building, which il currenily
partially tanants, located at 180 Curic Sirest, Adelaide. The price of this acquisibon was 56000 millicn
and the ransaction is expected (o seftle on 24 Jurs: 20035,

Hince year end he University has ontained approval to commence construclion of a budlding, on land
located at its City West campus, with an estimated tofal cost of 535,000 milion. |In Apnl 2005 the

University appointed a Managing Conlraclor 1o assist with the building construction.

Cfhor than noted abowe ther: has not ariscn in the interval between the cnd of the financial year and the
date of lhis repor any item, transaction, event of & malerial o unusual nature lkely o allfed significantly
the operation of the consolidated entity, the resulis of thoze operetions, or the atate of affairs of the
corsolidated enltily in hulure periods,

ar
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Finangial Statemards for e pear ended 37 December 2004

37. Reconciliation of operating result from ordinary activities after income tax to net cash
inflow from operating activities

(a) Reconcliation of cash
Consolidated University
2004 2003 2004 2003
$000 000 £ 000 £ 000
Oparating result from ordinary activities 13,319 13,511 13,510 13,372

Addiless) items dassified a3 investing activities:

(Profit)loss on sals of plant and equipment {10) 364 {13) 356

Addiless) non-gash itema

Dapreciation and amorisation 18,567 23214 19,380 23079
Mon cash donations (1,054} 62} {1,054) (62)
Mon cash invesiments - - {155} -
Logs on aale of imesimeant i - - -
Hevalualion expense 350 164 .
Art colection - 63D - 630 -
Capilal assets - (1.144) - {1.1286)

Changs in assets and llabiitiss: .
{Increass)/decrsase In recaivables {1,583 {1.787) (2,138) (1.594)

(Increaseldacreass in other assets 26 (2.6348) (701} {1,875)

Increasaf{dacroase) in payables 3,715 (2E) 3446 278

Increased{decrease) in provisions 3,343 23,850 2220 3,892

Increase/{decraass) in ofher llabllites {14,938) 4,354 (14,419 4 503

Met cash provided by operating activities 22,331 41,370 20,854 a1, 345
1=]] Non cash finencing and investing activities

P

(e

The University recorded in the reporting period donations of works of art and library matenals with
a fair value of §1.054 milon (2003: $0.062 milion}. Thess non-cash acnuisdions are nof refllected
in the Statcrment of Cash Flows,

Credit etandby arrangements

The: Universily has a2 $5.0 milion (2003; £5.0 million) credit card facility with the Mational Australia
Hank (MAB). The unused podion of this fadility as at 31 December 2004 was 52315 millicn (2003
24431 milson).

The University has a $0.8950 milion credit card facility with AN (2003; 50.855 midllion). The
unusad porfion of this faciliy as at 31 Decambser 2004 was $0.667 millicn (2005: $0.654 milkon).

The University has a 50.200 miflion (2003: 30,200 million) docurmentany letter af credit facllity with
the NAB to allow issue of Lellers of Credit. The unused portion of this facility as at 31 Decamber
20048 was 0200 million (2003 30200 rillkon),

The University has a pre-approved kease / lease purchase limi of 32,0 milkan (2003; 52.0 milllign)
with the MAR for the funding of lzase able equipment. The unussd portion of this facility as at 31
Nezmber 2004 was 32.0 million (2003: $2.0 million).

Tz Unihversity has a pre-approvad IT leaas faciliy Emit of 35,0 million (2003: nil) with the
Commonweaalth Bank to assist with the purchase of IT equipment.  The unused portion of this
facility 2% af 31 Decembear 2004 waa 24.775 millkon (2003 nil).



UNIVERSITY OF SOUTH AUSTRALIA
Fingnecial Statemends for the year ended 31 Decenther 2004

37. Reconciliation of operating result from ordinary actlvitles after incomeo fax to net cash inflene from
operating activities [continued)

id) Loan Facilities

The Unhrersity has $15.0 million of borrowings remaining at 31 December 2004 from a loan facility
wilh the South Australian Govemment Financing Authorily (SAFA). Mo sscurity is provided against
the bomowmngs.

The University has a $25.0 milkon facifity and a 3100 millicn standby facility with the NAE for
financing the Blueprint capital program. The unused portion of these facilities as at 31 Decembsar
2004 werg 525.0 millken and $10.0 milllon respectively.

38. Assets and labilitles of trusts for which the institution is trustes

Withim the confrofied group, the University of South Avstralia Foundation Enc i trustes or Custodian for the
Tallowing brusts: )

Aborigines Advancemant Leagus;
KM Bodrsar

Caonstance Gordon-Jdoimson Fund;
Dravy Scholarship;

Dionald Dyer Scholarship;

Lydiz Longmor: Memosial Fund;
Py Stephens Enginesrning Frize;
Sansom Phanmacy Trest; and
William T Southcotl Schotarship.

B8 B F & & N F &
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il Auditor-General's -
: Department

INDEPENDENT AUDIT REPORT

TO THE CHANCELLOR
UNIVERSITY OF SOUTH AUSTRALIA

SCOPE

As required by section 31 of the Public Finance and Audit Act 1987 and section 19 of the University of
South Australia Act 1920, T have audited the financlal report of the Universily of Soukh Australia for the
financial year ended 31 December 2004, The financial report comprises:

A Statement of Financial Performance;

A Statement of Finansial Position;

A Skatement of Cash Flows;

Motes to and forming part of the Finandal Statements;
Lertificate by the Chancellor and Vice Chancellor,

The financial report Includes the consolidated financial statements of the economic entity, comprising

the Unwersity of South Australia and the entities it controlled at yvear end or from time to time during
the financial year.

The Unbversity Coundl are responsible for the financial report. | have conducted an independent audit
of this financial report in order to express an aplnion on it to the Chancellor.

e audit has been conductad in accordance with the requirements of the Public Finance and Audit Act
1887 and Australian Auditing Standards to provide reascnable assurance that the financial repart is free
of mategrizl misstatement.

Audit proceduras included examination, on a lest basis, of evidence supporting the amounts and other
disclosures in the finandcial report and the evaluation of accounting policies and significant accounting
estimabes. These proceduras have been undertaken ko form an opinion whether, in all material respects,
the financial report is presented falrly in acordance with Treasurer's Instructions promulgated under
the provisions of the Pubfic FAnance and Audit Act 1987, the Higher Education Funding Act 1998,
Accounting Standards and other mandatory professiona!l reporting requirements in Australia, so a5 o
present a view which is consistent with my understanding of the University of South Australias and of
the economic entity’s finandal position, their financial performance and their cash fAows.

The audit opinlon exprassed in this report has been formed on the above basis,

QUALIFICATION

The University has recoanised Commonmeealth Government Grants of $15.2 millicn received in 2002 as

revenue in 2004. In 2003, the University reported this amount as part of Other Liabilities in Note 25 to
the finandal statements (Commonwealth Grants) representing revenue received in advance,

'he 2001 Department of Education, Science and Training {DEST) Guidelines were changed to remove
the requirement to account for the advance grant as a liability. As a result, the requiroments of
Australian Accounting Standard AASE 1004 *Revenue’ became applicable for the first time in 2001, The
Commonwezlth Operating grant recelved from DEST is considered to he a non-reciprocal transfer and
25 a conseduence the University has control of the funds upon recelpt. In accerdance with AASE 1004
‘Revenue’, the advance grant should have been recognised as revenue in the year of recelpt.



AS a result, the revenue received under the Higher Edication Funding Act 1988 recognized in
Commonwealth Government Finamcial Assistance - Commonsealth Sovernment Grants and the
Operating Result From Ordinary Activities are both overstated by $18.2 million ($3.1 milllon in 2003).

In 2004 DEST changed its payment arrangements whereby all recurrent payments in respect of & grant
vear will be made in that year. The first payment of the 2005 grant year was made in January 2005
instead of December 2004, As a result, the Retained Surplus is correctly stated as at 31 December
2004 [understated by $18.2 million in 20032). The Current Liablities — Other was also cormectly stated
as at 31 December 2004 (overstated by $1B.2 million im 2003). The University has disciosed its
accounting breatment of the operaling grant recefved from DEST in Motz L{d) to the fnancal
statements.

QUALIFIED AUDIT OPINION

In my opinign, except for the effect on the financial report of the matter referred to in the qualification
paragraphs, the finandal report presenks fairly in accordance with the Treasurers Instruckions
promulgated under the provisions of the Publlc Fingnos and Audit Act 1987, the Higher Sducaiion
Funding Act 1988, applicable Accounting Standards and other mandatory professional reporting
reguirements in Australia, the financisl position of the University of South Avstralia and of the econamic
enkity as at 31 December 2004, their financial performanse and their cash flows for the year then
endead.

D e

5 O"NEILL
16 June 2005 DEPUTY AUDITOR-GEMERAL



University of South Australia

CERTIFICATE

FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31 DECEMBER 2004

To the best of our knowledoge and bediaf:

= the financial statements present fairly, in accordanca with the Treasurers Instructions promulgated
under the provisions of the Public Finance and Audit Act 1887, applicable Accounting Standards
and othar mandatory professional reporting requirements in Australia, the financial position of the
tlﬂniverfmmé:s at 31 December 2004 and the result of its operations and its cash flows for the year
en e ;

= atthe time of the cerificata there are reasonable grounds to believe that the University will be able
to pay itz debts as and when they fall dua;

» the amount of Commonweaalth financial assistance expended during the reporting perad was for
the purpose(s) for which it was provided; and

* that internal controls over financial reporting have been effective throughout the reporting period.

DA U s o

Mr David Klingberg Professor Denlse Bradley, AD
ﬂhiin-l:ellﬂr Vice Chancellor and President
It 1612005 /¢ 16poos



